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Battery
factory
coming
to Tucson

DAVID WICHNER
Arizona Daily Star

A Utah-based advanced bat-
tery startup is looking to break
ground in October on a factory in
Tucson, after announcing a major
round of funding from develop-
ment partners.

American Battery Factory
Inc., plans to initially hire about
300 workers and may eventually
employ up to 1,000 to makelithi-
um-iron phosphate battery cells.
It hasraised “significant develop-
ment capital” to build out its first
plant south of the airport, the
company announced Monday.

The investment round was led
by Utah-based Lion Energy, a
maker of portable battery packs
and energy-storage systems and
an initial investor that helped
launch the battery startup in
2021.

Other investors in the fundrais-
ing round include hybrid manu-
facturing partner FNA Group, a
Wisconsin-based maker of elec-
tric and gas pressure washers and
related equipment, as well as an
unnamed battery-cell equipment
manufacturing company.

The amount of funds raised was
not disclosed by the privately held
companies.

Please see BATTERY, Page A2
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From A1

ABF has already developed aline
of lithium iron phosphate battery
cells (also known as lithium ferro-
phosphate or LFP), which it says
are less environmentally haz-
ardous and safer than common
lithium batteries using cobalt
and nickel while providing higher
power density and lower weight.

The new funding will allow ABF
to secure production equipment
and security technology needed
for the first development phase
of its planned Tucson plant, said
Jim Ge, CEO of American Battery
Factory.

The company announced in
December the first of a planned
network of U.S. battery “gigafac-
tories” using modular, “tension
fabric” buildings.

The so-called Series A invest-
ment round was limited to devel-
opment partners, but the company
plans to complete a Series Bround
with institutional investors later
this year, Ge said.

“Qur vision is to help the United
States rapidly electrify, and energy
storage is the only solution that
makes this possible,” said Ge, who
isalso co-founder and chairman of
Lion Energy. “The first major step
on this journey will be the con-
struction in Arizona of the largest
U.S. gigafactory for producing
LFP battery cells, with initial de-
velopment funded by this Series A
round.”

The company is completing soil
testing at the local site in advance
of groundbreaking, and construc-
tion of ABF’s initial factory will
take about a year, Ge said.

The company, which plans to

American Battery Factory plans to produce lithium-iron-phosphate
battery cells for home and commercial energy-storage systems at Pima
County’s Aerospace Research Campus.

invest some $1 billion in its local
facilities over time, is working
with Sprung Instant Structures,
a longtime Canadian maker of
tension-fabric buildings that has
supplied companies including
SpaceX and Tesla with quick-start
factory sites and has thousands of
its structures in use worldwide.

ABF plans to start with an an-
nual cell production capacity of 3
gigawatt-hours (10,000 kWh) and
scale up to 16 gWh, Ge said.

“We anticipate delivering our
first battery cells within the next
18 months,” he said.

The company plans to erect
modular “tension fabric” struc-
tures to build out its highly au-
tomted factory in phases, start-
ing with a 2,000-foot long,
400,000-square foot initial build-
ing.

The Pima County Board of Su-
pervisors in December approved a
conditional lease-purchase agree-
ment with American Battery Fac-
tory for up to 267 acres of land in
the county’s Aerospace Research
Campus south of Tucson Interna-
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tional Airport.

American Battery Factory was
founded as Lion Energy looked
to “reshore” from China to the
U.S. manufacturing of the battery
cells that go intoitsline of portable
power packs, solar generators and
grid-level energy storage systems.

ABF’s lithium iron phosphate
battery chemistry is ideal for such
applications, and Lion Energy has
signed an offtake agreement to buy
18 gigawatt-hours worth of LFP
battery cells.

FNA also is focused on reshor-
ing its supply chain as it plans to
offer new, battery-powered power
washing equipment, its chief ex-
ecutive said.

Founded in 1988, FNA Group is
amarket leader in pressure wash-
ers and one of the most vertically
integrated power equipment man-
ufacturers in the industry with a
global presence across the U.S.,
China, Italy and Australia.

The company recently an-
nounced the move of critical com-
ponent manufacturing to North
America to help innovate new and
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American Battery Factory plans to eventually employ up to 1,000 people
at its ‘gigafactory’ near the Tucson airport.

more efficient products.

“Our focus as a company is to
bring our entire supply chain to
North America and this is now
possible through American Bat-
tery Factory,” said Gus Alexander,
CEO of FNA Group. “Our global
plan is to electrify all our next
generation of products by utilizing
ABF battery cells. We are proud to
support the company in this round
of funding to ensure a domestic
supply chain for all”

Those goals align with U.S. pol-
icy aiming to reshore manufactur-
ingjobs and drive clean-energy in-
vestment to battle climate change.

To spur domestic energy-stor-
age manufacturing, the Inflation
Reduction Act of 2022 offers tax
breaks of $35 per kilowatt hour of
battery cell production and $10
per kWh for battery module pro-
duction.

ABF should qualify for the cell
production incentive, while Lion
should qualify for the module
incentive as it assembles battery
packs for its products, Ge said.

“Even before the IRA law passed,

we did our numbers, we did our
studies,” he said. “The USA can
be very competitive compared to
China already. These IRA tax ben-
efits are more helpful”

Meanwhile, Ge said the com-
pany is working with Pima Com-
munity College and the Univer-
sity of Arizona to develop a talent
pipeline for ABF.

Pima recently completed con-
struction of its $35 million Ad-
vanced Manufacturing Building
as part of a major expansion of its
Center of Excellence in Applied
Technology at the Downtown
Campus.

The facility, expected to open for
classes this fall, includes labs for
advanced skills including robotics,
and a flexible industry training lab
where employers can send workers
to get specialized training on spe-
cific equipment.

Contact senior reporter David
Wichner at dwichner@tucson.com
or 520-573-4181. On Twitter: @
dwichner. On Facebook: Facebook.
com/DailyStarBiz
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